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"~ Increased diversity of gas suppliers
Increased supply and supply diversity:

L)
— Help stabilize gas prices
—Help stabilize electricity prices




s re LNG terminals analogous to supply
sources (proprietary) or interstate pipelines
& (open access)?
== Benefits of third party (open) access model:

e

e Mitigate market power

— Increased gas-on-gas competition
— But, no clear constituency




“e Allow choice: proprietary,

= open season, or combination

= = e California: BHP Billiton - proprietary;
SES (Long Beach) - proprietary;
Crystal/Woodside -anchor tenant
with open access

—

~ (HR6)
e Offshore projects: Deepwater Port Act:
— Governor’s veto power




85 S0CalGas/SDG&E Rule 39 approved with

= modifications (CPUC Resolution G-3376,
March 17, 2005)

e Awaiting CPUC action on standardized
open access contracts

e

-

B interruptible transmission service

=  —Customers can shift nominations among
utility receipt points

— Customers can take advantage of changes
In price differentials among receipt points
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Firm Receipt Point Capacities
System Total = 3875 MMcfd
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